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Accounting Equation

@t.eaman

ASSETS = LIABILITIES + OWNER’s EQUITY
Jea¥) = ol sy + FESA RPN
Example:
Assets (A) = | Liabilities (L) | + LA
(OE)
BD 20,000 = BD 8,000 + BD 12,000

A. Find the missing figures

’s Equit
Assets (A) = | Liabilities (L) Owner's Equity
(OE)
95,000 = 5,000 90,000
99,000 = 7,000 92,000
50,000 = 22,000 28,000
O e o g dgall Qi 8 ) pans
B. Find the missing figures : L0 Zeall (8 (52 pall
) E Q
Assets (A) = | Liabilities (L) Owner’s Equity
(OE)

Cash Supplies | =| A/c Payable Capital
8,500 13,600 | = 6,900 15,200
24,000 31,650 | = 25,420 30,230
16,499 31,700 | = 22,799 25,400

T. Mahmood Almutawa
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Accounts Classification

@t.eaman

O oS Al iy il any

Joas Vs 8
Word Definition
Assets Anything the business can own and control
Liabilities The Obligations of the Company / Claims against the assets
Owner’s Equity | The owner’s claims on total assets / investment made in the business by
(Capital) the owner
Revenues Results from sale ?f goods and performance of services
(Increase the Capital)
Expense The. cost paid to get service.from the others / the cost of doing
business(Decrease the Capital)
Drawings owner may take (\A.lithdraw) cash out of the business for private use
(Decrease the Capital)
Debit Normal balance side for: Assets (A), Drawings (D), Expense (E)
Credit Normal balance side for: Liabilities (L), Capital (C), Revenue (R)
Assets (A) )3 g gal) [eilsliaal) Liabilities (L) Ogaal)
Cash 25 Notes Payable a2 Gl
Supplies Cilaza Loan o b
Equipment ilana Interest Payable Adaine Xl 48
Land o=l Wages Payable Aae il )
Account Receivable oGl Account Payable e Uil
Debtors Creditors '
Inventory O3
Prepaid insurance a2l Gase (el Owner Equity (OE) dslal) (5 gda
investment <l et Capital Judl el
Furniture bl Revenue ol [ <l )
Truck sl Expense <2y jlas
Building (e Drawing Al Gl g
Car 3 s
Machines |
Premises bt
Computer HanaS
Vehicles LS e
Expense (E) il g uaall Revenue (R) <l sy
Rent Expense <l sl Rent Revenue <l
Wages / Salaries il Service Revenue bl [l
Advertising Expense CLdle ) Sale Revenue “a jlas
Insurance Expense Ol Commission Income U see
Utility Expense slall 5 6L sl Fees Earned Giliatiae
Supplies Expense Glaa
Interest Expense ) 58

T. Mahmood Almutawa
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IV ) s Aliadia AU 8y Owner’s Equity <s3 (s ok agrses

@t.eaman

A. Classify each of the following accounts by ticking the appropriate section

No. Accounts Assets (A) Liabilities (L) Owne(r(’)sEI)Equlty

1 Debtor v

2 | Accounts Payable v

3 Drawings v

4 Cash v

5 Service Revenue v

6 Capital ‘4

7 Salaries Expense v

8 Equipment v

B. Classify each of the following accounts by ticking the appropriate section

Assets | Liabilities Own?r’s Revenue | Expense
No. Accounts (A) Equity (R) (E)
(OE)

1 Debtor v

2 Accounts Payable

3 Drawings 4

4 Cash v

5 Service Revenue v

6 Capital v

7 Salaries Expense v

8 Equipment 4

C. Classify each of the following items as an Assets (A), Liabilities (L), Owner’s
Equity (OE), Revenue (R), Expense (E):

Items Classification Items Classification
Advertising E Fees Earned OE
Motor Vehicle A Withdrawals OE
Notes Payable L Cash A

T. Mahmood Almutawa

Page | 4




Upload By www.commbh.com

Done By T.Mahmood Almutawa

Basic Accounting

@t.eaman

A. Show the effect of the following financial transactions on the Basic
Accounting Equation:

01 The owner invested BD25,000 cash in the business.

10 Purchased equipment for BD1,500 on account.
18 Paid utilities expense for BD350.

22 Performed services for cash BD400.

28 Took cash for private use BD250.

30 Provided services on account for BD600.

Jall

________________________________________________

3500 (o3 AN Camy OLE 3 a0 6 A e

Remark 4!

Invested, Drawings, Expense, Revenue

Assets Liabilities Owner’s Equity
Date Accounts . Accounts . Revenues | Expense .
Cash Receivable Equipment Payable Capital Drawings
o< | +25000 25000
10 +1500 +1500
18| -350 -350
22 | +400 +400
28 | -250 -250
30 +600 +600
31| +600 -600
26900 26900

T. Mahmood Almutawa

Accounting Equation sk
Assets = Liabilities + Owner’s Equity
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B. Show the effect of the following transactions on the basic accounting
Equation by using (+) for increase, (-) for decrease and (NE) for no effect:

No Transactions Assets Liabilities | Capital
1 | Paid rent expense - NE -
2 | Collected cash from a/c Receivable + - NE NE
3 | Withdrew cash from personal use - NE -
4 | Bought Truck on account + + NE
5 | Paid creditor - - NE
6 | Performed service on account + NE +
7 | Paid cash for furniture + - NE NE
8 | Paid utilities expense - NE -
9 | Invested equipment in the business + NE +
10 | Received from debtors +- NE NE

Las Assets ) 8 <l Ly culs 1)
() oo LEY) (i

T. Mahmood Almutawa Page | 6
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Double Entry System

ADE

LCR

Account Debit

Assets Increase (+) Decrease (-)
Expense Increase (+) Decrease (-)
Drawing Increase (+) Decrease (-)
Liabilities Decrease ( Increase (+)

Owner’s Equity (capital)

Increase (+)

Revenue

)
Decrease (-)
Decrease (-)

Increase (+)

___________________________

____________

A. Determine the Normal Balance for the following Accounting:

Accounts Debit / Credit
Sales Credit
Truck Debit
Debtors Debit
Credit card expense Debit
Purchases Returns Credit
Capital Credit
Accounts Receivable Debit
Accounts Payable Credit
Rent received Credit

B. Determine the debit and credit side for each account in the table below,
by using DR for debit and CR for credit in the appropriate column:

No. Accounts Increase/Decrease | Debit/Credit
1 Office Supplies Increase Debit
2 Truck Decrease Credit
3 Sales Decrease Debit
4 | Accounts Receivable Increase Debit
5 Fees Earned Increase Credit
6 Accounts Payable Decrease Debit
7 Supplies Used Increase Debit

T. Mahmood Almutawa
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Keywords:
( Dr. = Debit Cr. = Credit )
Dr. Cash Cr. Cash
e Received cash e Paid
e Collected e |ssued Cheque
e Issued receipt ® Received receipt

* Received cheque

Dr. Account Cr. Account
Receivable Payable
* Sold on account ® Bought on account
¢ Sold on credit ® Bought on credit
e |ssued bill e Recived bill
e Issued Invoice * Received Invoice

Cr. Capital Cr. Service

Revenue
e Invested ® Provided
e Deposited e Performed
e Started e Completed
e Contriduted e Earned
* Rendered

No entry

« Hired N .

ki No entry 4.uS
e Agreed = 0 hemepee .

e Accepted
e Suggested

T. Mahmood Almutawa Page | 8
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C. Nader started his business under the name of Nader Cleaning Services. The
following are his transactions during the month of August 2014:

01 Nader invested Cash BD76 000 in the business Debit , Credit 4 saius dudadl s
04 Bought equipment BD5 600 from Ali on credit Slilall b Gail) s 53 30 e ypenil
09 Paid office rent BD890

12 Provided service for BD2100 on credit for Al-Bander Co.

17 Nader Withdrew BD340 to pay his flat rent

21 Paid the balance due to Ali Co. for equipment

27 Hired new employee salary BD500

Date | Explanation Debit Credit
01 Cash 76000
Capital 76000
04 Equipment 5600
Account Payable — Ali — 5600
09 Office rent expense 890
Cash 890
12 Account Receivable — Al-Bander Co. — 2100
Service Revenue 2100
Drawings 340
17
Cash 340
21 Account Payable — Ali — 5600
Cash 5600
27 No Entry

T. Mahmood Almutawa Page | 9
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L@ng@F and T-accounts Debit,:;i;i\)tm')(ﬂ

Credit, Credit = (+)
Debit, Credit = (-)

A. Complete the following journal entries of Hanan Company for the month of
June, then post to in the Ledger/ T accounts:

General Journal

Date SGACIEL Debit Credit
BD BD
......... Cash............. 25,000
Mar.01 Capital 22000
Invested cash in the business
Advertising Expense 1300
09 | Cash........... 1,300
Paid advertising expense
Account Receivable 2600
12 Sales 2600
Sold goods on account BD2,600
Purchases 3700
21 Account Payable 3700,
Purchase goods on account BD3,700
..... Drawings....... 1200
24 Cash 1,900
Cash withdrawals BD1,900
LJLasho 1100,
29 Account Receivable 1100,
Received BD 1,100 from A/c Receivable
Name of Account: Cash No.... Name of Account: A/c Payable No....
Date | Explanation | Ref| Debit | Credit| Bal. Date | Explanation | Ref| Debit | Credit| Bal.
01 25000 25000 [ pr| 21 3700 | 3700
09 1300 | 23700 -
24 1900 | 21800 = ‘
29 1100 22900 | + ﬁ:’;ﬁﬁ‘g;ﬁ;ﬁ:
Dr Account Receivable Cr Dr Capital Cr
Mar 12 2600 | Mar 29 1100 Mar 01 25000
Bal. 1500 Bal. 25000

Crdlg sexa () Drdl g sena
S dga b gl

T. Mahmood Almutawa Page | 10

Cr



Upload By www.commbh.com Done By T.Mahmood Almutawa @t.eaman

Trial Balance (Dr. = Cr.)

A. Find the balance for the following T-accounts, then prepare the Trial Balance
for Lateefa Co. on 31 May 2014:

Cash Account Receivable
May 01 18000|May 20 200 May 08 2500
13 500 21 300 Bal. 2500
18500 500
Bal. 18000
Equipment Service Revenue
May 19 2900 May 08 2500
Bal. 2900 13 500
Bal. 3000
Supplies Account Payable
May 21 300 May 19 2900
Bal. 300 Bal. 2900
Capital Rent Expense
May 01 18000 May 20 200
Bal. 18000 Bal. 200
[ I E— Lateefato ...
P Al Al el Trial Balance
LT AtMay 3102014
Account Titles Debit (BD) Credit (BD)
Cash 18000
Account Receivable 2500
Equipment 2900
P JBal. s
Supplies 300 L el cpana s
Accounts Payable 2900 | T
Capital 18000
Service Revenue 3000
Rent Expense 200
Total 23900 23900

T. Mahmood Almutawa Page | 11
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B. The following balances were extracted from Noora Est. ‘s books:

Cash Dr 2,500 Notes Payable Cr 10,700
Account Receivable Dr 950 Loan Cr 65,000
Supplies Dr 1,800 Capital Cr 258,200
Motor Van Dr 6,500 Drawings Dr 450
Buildings Dr 230,000 Rent Revenue Cr 4,800
Land Dr 95,000 Insurance Expense Dr 800
Account Payable Cr 3,800 Wages Expense Dr 4,500

Required:

_________________________________

DI, CF ¢ol) clubaal) Ciiea
dall Jagutl J 5l 8

Trial Balance
31 December 2014

Account Titles Debit (BD) Credit (BD)

Cash 2500
Account Receivable 950
Supplies 1800
Motor Van 6500
Buildings 230000
Land 95000
Accounts Payable 3800
Notes Payable 10700
Loan 65000
Capital 258200
Drawings 450
Rent Revenue 4800
Insurance Expense 800
Wages Expense 4500

Total 342,500 342,500

T. Mahmood Almutawa
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C. The following incorrect trial balance for Hamad Est, On Dec 31 2016:

At Dec 31 2016

Hamad Est,
Trial Balance
Account Titles Debit (BD) Credit (BD)
Cash Dr 18,400
Supplies Dr 6,200
Lands Dr 78,000
Equipment Dr 15,400
Account Payable Cr 9,100
Capital Cr 97,900
Fees Income Cr 21,000
Rent Expense Dr 3,500
Wages Expense Dr 6,500
Total 140,800 115,200

Required: Prepare the correct Trial Balance at Dec 31 2016

Hamad Est

Account Titles Debit (BD) Credit (BD)

Cash 18400
Supplies 6200
Lands 78000
Equipment 15400
Account Payable 9100
Capital 97900
Fees Income 21000
Rent Expense 3500
Wages Expense 6500

Total 128000 128000

T. Mahmood Almutawa
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Income Statement (R—E )

A. The following balances were extracted from Noora Est. ‘s books:

BD
Service Revenue R 34000
Commission Earned R 950
Advertising Expense E 650

Required:

BD
Salaries Expense E 1100
Insurance Expense E 350
Supplies Expense E 150

R, E &l sl Giia
el J1 5 3

Prepare the Income Statment for the period ended 31t December 2013.

Noora Est.

...AtDec3172013

l&m\on‘;jDr,Cm;)gY

Jally 555 Y 2see (sl b Ala ) A4S

Account Titles (BD) (BD)

Revenues:

Service revenue 34000

Commission Earned 950

Total Revenues 34950

Expense:

Advertising Expense 650

Salaries Expense 1100 (-)

Insurance Expense 350

Supplies Expense 150

Total Expense 2250

Net Income 32700 =
e !

Revenue > Expense =» Net Income/Profit
Expense > Revenue =» Net Loss

___________________________________________________

T. Mahmood Almutawa
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B. The following income statement of Saleh Est. and it contains some mistakes:

For the year ended 31 December 2014

sl (in g Uad i) pal

Income Statement ! s 2,80
Tahani Est
Account Titles (BD) (BD)
Revenues:
Service revenue R 86000
Accountsreceivable A 2400
Salaries E 2600
Insurance E 350
Total Revenues 92300
Expenses
Supplies used E 700
Interest Income R 5500
Utilities expense E 350
Total Expenses E 9250
Net Loss 83050
Required: Prepare the correct Income Statement

................ saleh Est. ...

.....ncome Statement......

........ AtDec3172013........

Account Titles (BD) (BD)

Revenues:
Service revenue 86000
Interest revenue 5500
Total revenues 91500
Expenses:
Salaries 2600
Insurance 350
Supplies used 700
Utilities expense 350
Total expenses 4000
Net Income 87500

T. Mahmood Almutawa
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(C) The following Balances were extracted from book of Badria Est, for the year
ended on Dec 31 2017:

Account Title BD | Account Title BD
Cash 14300 | Loan 12400
Account Receivable 7700 | Capital 74500
Ending Inventory 3500 | Drawings 1000
Building 62000 | Commission Income R 9900
Motor Van 18000 | Salaries Expense E 4800
Furniture 9000 | Rent Expense E 2200
Account Payable 5600 | Repair Expense E 3000
Service Revenue R 17100 | Notes Payable 6000
Required:

1- Calculate the Net Income or Net Loss for the year ended on Dec 31° 2017.
(Using the previous balances and estate the steps of solution)

Total Revenues = 17100 + 9900 = 27000

I Ala o agde @l ghdll 4,1

T. Mahmood Almutawa Page | 16
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Owner’s Equity ( Ending Capital )

A. Using the information below for Fahad Est. :

Beginning Capital O.E 32900

Drawings O.E 300

Service Revenue R 19100

Salaries Expense E 650
Required:

Electricity Expense E 150
Advertising Expense E 120
Maintenance Expense E 80
Supplies Expense E 100

1- Income Statement as at 31 Dec. 2013.

2- Statement of owner's Equity for the year ended 2013.

Fahad Est.
Income Statement
For the year ended 31 Dec. 2013

Revenues:
Service revenue 19100
Total revenue 19100
Expenses:
Salaries expense 650
Electricity expense 150
Advertising expense 120
Maintenance expense 80
Supplies expense 100
Total expense 1100
Net Income 18000
Fahad Est.
Statement of owner's Equity

for the year ended 2013
Beginning Capital 32900
+ Net Income 18000

50900

- Drawings 300
Ending Capital 50600

__________________________________

T. Mahmood Almutawa
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Balance Sheet (A=L+ O.E)

Liabilities

Assets Current Liabilities

+

Current Assets L
Long-term Liabilities

+

Long-term/ Fixed Assets

Owner’s Equity

Assets

Current Asset < 1 year ( 4iw DA 368l L gal (Say ) dulle A gand) ) <l g gal)

- Cash & Cash equivalent, Account/ Notes Receivable, Supplies, Inventory

Fixed Assets > 1 year ((4iw (e JASY zliag Ll gad ) 48 pdl) Lgasdiod Al AL <) g gall

- Land, Building, Motors, Furniture, Truck, Equipment, Machinery, Notes
Receivable (2 years or more)

Liabilities
Current Liabilities < 1 year 4w JSA Wl aluw Al ¢ gadl)

Account Payable, Notes Payable, Loan

Long-term Liabilities > 1 year < siw 322 JA Wl ol (Al ¢ gaall

Notes Payable, Loan (2 years or more)

T. Mahmood Almutawa Page | 18
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A. The following balances were extracted from the book of Sara Est, for the

year ended Dec 31 2017:

Account Title BD | Account Title BD
Cash C.A 37000 | Account Payable C.L 7100
Notes Receivable C.A 13000 | Notes Payable C.L 3900
Prepaid Insurance C.A 5000 | Loans (5 years) L.L 14000
Building F.A 96000 | Beginning Capital O.E 144000
Truck F.A 24000 | Drawings O.E 2500
Equipment F.A 10000 | Net Income O.E 18500
Required:

1- Calculate the Ending Capital Balance on Dec 31°* 2017.
........ Ending Capital = 144000 + 18500 — 2500 = 160000 ... .oooovoooroeeereeeeereeereees
2- Prepare a Classified Balance Sheet as at Dec 31 2017.
Sara Est.
Classified Balance Sheet Balance Sheet
For the year ended 31 Dec. 2013

Current Assets: Current Liabilities:

Cash 37000 | Account Payable 7100
Notes Receivable 13000 | Note Payable 3900
Prepaid Insurance 5000 | Long-Term Liabilities:

Total Current assets 55000 | Loan (5 years) 14000
Fixed Assets: Total Liabilities 25000
Building 96000 | Owner’s Equity:

Trucks 24000 | Ending Capital 160000
Equipment 10000

Total Fixed Assets 130000

Total Owner’s Equity 160000

Total Assets 185000 | Total Liabilities & Equity 185000

T. Mahmood Almutawa
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Prepared by | T. Mahmood Almutawa Credit 1 . Lila Revenues I

-

..__——'--'I-'-‘i Fom Baall e soa ) sda aalad
1. PREPAID EXPENSE‘

) Ale i jlias

Assets 4! —ai Balance Sheet I 2 axa s

Paid in advance — Expired — Supply Used — Supply Remains/on Hand/Unused sl cilKl

EXAMPLE (1):

Prepare the adjusting entries for the month of June and show your calculations where
needed for Yousif Bin Ali Cleaning Services. Note Supplies is BD2,000

1- Rent paid in advance for one month is BD200.

Date Explanation Debit Credit
June 30 | Rent expenses 200
Prepaid Rent 200
4- Insurance Expired BD360. Prepaid Lils Insurance
Date Explanation Debit Credit
June 30 | Insurance Expense 360
Prepaid Insurance 360

2- Supplies used during the period was BD700. ik« &l =l supply used Jis 313

Date Explanation Debit Credit

June 30 | Supplies Expense 700
Supplies 700

3- Supplies On Hand/ Remains during the period was BD1,500. Supply remain Jis.J 13

Supplies used = Supplies —Supplies on hand = 2 000 — 1,500 = 500 Supply oo 4=

Date Explanation Debit Credit
June 30 | Supplies Expense 200
Supplies 200
9- Depreciation on office furniture is BD1,200 annually. Depreciation -1l =
Date Explanation Debit Credit
June 30 | Depreciation Expense 1,200
Accumulated Depreciation-Furniture 1,200

T. Mahmood Almutawa Page | 20
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2. ACCRUED EXPENSE
adll Alaf i uae
Labilities i «ai Balance Sheet 2! 4l 4 an g
Not paid — Accrued — Payable Al ikl

EXAMPLE (2):

Prepare the adjusting entries for the month of December and show your calculations
where needed for Yousif Bin Ali Cleaning Services.

1- Salaries Expense of BD800. Payable L Wages/Salaries
Date Explanation Debit Credit
Dec 30 | Salaries Expense 800
Salaries Payable 800

2- Rent expense BD500 not paid yet.

Date Explanation Debit Credit

Dec 30 | Rent Expense 500
Rent Payable 200

3- The Interest payable is BD400

Date Explanation Debit Credit
Dec 30 | Interest Expense 400
Interest Payable 400

4- The notes payable BD5,000 is dated Oct 1, 2011. It is a2 3 months,10% note.

Interest payable = 5 000x 10% x % =417 1% 2 =i Oct puls Dee gl 1S 13 deaTia
Date Explanation Debit Credit
Dec 30 | Interest Expense 125
Interest Payable 125

. - - = & n & =N
1 2 a5 k™ Ty =T R ) 1 Y
T | e a peh e AL g0 LU sl ) g gk Jwaias | el [~
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3- UNEARNED REVENUE
(Rodtl) pafic cptas o gl Coalin) Abatie e ifal

Liabilities 4! —ai Balance Sheet Ji &2 2 angig

Received in advance — Unearned — Earned — Customer advance “ializ.ll =LKl

4 EXAMPLE (3):

Prepare the adjusting entries for the month of December and show your calculations
where needed for Yousif Bin Ali Cleaning Services. Customer advance BD4,000

1- The earned rent revenue is BD400

Date Explanation Debit Credit
Dec 30 | Unearned Rent Revenue 400
Rent Revenue 400

2- 20% of customer advances have been completed.| 4,000 x 20% = 800

Date Explanation Debit Credit
Dec 30 | Unearned service Revenue 800
Service Revenue 800

T. Mahmood Almutawa Page | 22
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4- ACCRUED REVENUES

(258 alids fodey Aedal) iadl) ABatien i)
Assets 2! a3 Balance Sheet Jl 4l 2 an g

Not Received/Recorded — Receive later — Accrued Receivable/Revenue — Credit ‘sl cilKl

EXAMPLE (4):

Prepare the adjusting entries for the month of December and show your calculations
where needed for Yousif Bin Ali Cleaning Services.

1- Completed cleaning services for BD850 and agreed to receive the later

Date Explanation Debit Credit
Dec 30 | Account Receivable 850
Service Revenue 850

2- The credit sales invoice of BD1,250 not recorded in the current year.

Date Explanation Debit Credit
Dec 30 | Account Receivable 1,250
Sales Revenue 1,250

3- There was an accrued amount of BD300 for rent revenue.

Date Explanation Debit Credit
Dec 30 | Accrued Rent Revenue/ Account Receivable 300
Rent Revenue 300
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The ledger of Yaser Agency on September 30 . 2010 include the following selected accounts:

Account Debit Credit
Supplies 2,000
Unearned Rent Revenue 600
Customer Advance 16,000
Motes Payable 6,000

Prepare the adjusting entries on September 30, 2010 for the following transactions:

1- Depreciation on office furniture is BD1,200 annually.

Z2- Rent expired for one month is BD200.

3- Supplies on hand during the period was BD500.

4- 30% of customer advances have been completed.

5- Salanes Expense of BD800 not paid yet.

6- Accrued interest on notes payable BDG50.

7- Service preformed to a customer on account for BD1,100 but unrecorded.
Required:
Prepare the adjusting entries on September 30, 2010

= GENERAL JOURNAL
Date Explanation Debit | Credit

Sep 30 | Depreciation Expense 1,200

Accumulated Depreciation-Furniture 1,200
Sep 30 | Rent expenses 200

Prepaid Rent 200
Sep 30 | Supplies Expense 1,500

Supplies 1,500
Sep 30 | Unearned service Revenue 4,800

Service Revenue 4.800
Sep 30 | Salaries Expense 800

Salaries Payable 800
Sep 30 | Interest Expense 650

Interest Payable 650
Sep 30 | Account Receivable 1,100

Service Revenue 1,100
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EXAMPLE (6): EXTRA QUESTIONS

Choose the correct answer for each of the following questions:

1. The balance of supplies on 1% Jan 2014 was BD800. During the year BD600 was bought
and the balance on hand on 31% Dec 2014 was BD200, then supplies expense 1s:

a) BD1.400
'b) BD600
(¢))BD1.200
'd) BD400

Show your calculation ... 800+600-200=1200

2. The office supplies account had a BD450 debit balance. A physical count of the office
supplies showed BD200 unused supplies available, the required adjusting entries:

a) Debit supplies expense BD200 and Credit Supplies BD200
'b) Debit supplies BD200 and Credit Supplies expense BD200
(¢))Debit supplies expense BD250 and Credit Supplies BD250
'd) Debit supplies BD250 and Credit Supplies expense BD250

Show your calculation ......: 450-200=250 .. .........

3. On April 1%, 2016 the company paid BD3.600 for one year insurance. What will be the
insurance expense on the annual income statement for the year end Dec 31%, 2016:

(a))BD2.700
b) BD3,600
¢) BD1.200
d) BD2.,400

Show your calculation ... 3600x(9:12)=2700
4. Accrued revenues is reported m the financial statement as:

/a_l A Revenue on the income statement
(b)) An Asset on the balance sheet

T:)/ A liability on the balance sheet

d) None of the above.

5. The adjusting entry to record the earned but unpaid salaries of employees at the end of
accounting period is:

a) Debit salaries expense and Credit cash

(b} Debit salaries expense and Credit salaries payable

¢) Debit cash and Credit salaries expense
d) Debit salaries payable and Credit salaries Expense
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TRIAL BALANCE

Prepared by | T. Mahmood Almutawa

TRIAL BALANCE: 42 jall () s
Lnadaall s el A 2Ll 29 g8l dlae ) J8 aa3 cllunll areal 4056 s

EXAMPLE (1):

Ll clilaial | omms 158 jals adjugting entries - O ) o) | jeaa -Fﬁ - P
3\.":.1|.....|'| II.:'.J'.H e \i‘i&}_’l._l

Complete the work sheet of Hayat Cleaning Services. for the year ended 31st
December, 2015, using the following adjusting entries:

GENERAL JOURNAL
Date Explanation Debit Credit

Dec. 31 | Customer Advances 750

Service Revenues 750
Dec. 31 | Insurance Expense 250

Prepaid Insurance 250
Dec. 31 | Supplies Expense 800

Supplies 800

T. Mahmood Almutawa Page | 26



B 4l o HaYECCIeanY Setvices heamen
i | Workshest .. Pl 5
Lol o ):"_:'-*é- Sl PO For the year end Dec 315, 2015........ . Py
:H__#; - :H_%I ' :H_"-.JLE . :ELE :5_,:
Unadjusted Trial Adjustments Adjusted Irial Income Statement Balance Sheet
Account Title Balance Balance
Debit Credit Debit Credit Debit Credit Debit Credit Debit Credit
Cash 10,900
Account Receivable | 6,800
Prepaid Insurance 3,450 250
Supplies 2,000 800
Cleaning Equipment | 15,900
Furniture 8.800
Account Payable 5,200
Customer Advances 2.150 750
Capital 30,500
Drawings 250
Service Revenue 11,650 750
Rent Expense 200
Salaries Expense 700
Insurance Expense 500 250
Total 49,500 | 49,500
Supplies Expense 800
Total 1,800 1,800

Jipeall dntia & M) Jsosli 10 Adjusting entries J il datdli saa &
Supplies Expense Lbaal Judi 128 2 Total 2 4zl s claall 2a g a0 Ja 2 -
Total Debit & Total Credit s sbi of < -
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~ For }D_% year end Deg 317, %Ql‘l SR ~ ~
[ 1 [ 2 { { | &
‘ Unmg:ls:;::nal Adjustments Ad];:::i;llml Income Statement Balance Sheet
Account Title
Debit Credit Debit Credit Debit Credit Debit Credit Debit Credit
Cash 10,900 10,900
Account Receivable | 6,800 6,800
Prepaid Insurance 3.450 250 3,200
Supplies 2,000 800 1,200
Cleaning Equipment [ 15,900 15,900
Furniture 8.800 8,800
Account Payable 5,200 5,200
Customer Advances 2.150 750 1,400
Capital 30,500 30,500
Drawings 250 250
Service Revenue 11,650 750 12,400
Rent Expense 200 200
Salaries Expense 700 700
Insurance Expense 500 250 750
Total 49,500 | 49.500
Supplies Expense 800 800
Total 1,800 1,800 49,500 | 49,500
Net Income
Grand Total

2 2gendl + 1 2 gandl e Dbl eal dgeall 28 B
Debit, Debit = (+)
Credit, Credit = (+)
Debit, Credit = (-) »SY1 4 aun g 3 A5
Total Debit & Total Credit o s o e -
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...... Worksheet .
........ For the year end Dec 315!, 2015...... ..
[ 1'“‘1 ig;l :’;_-53 i"‘jl
. Unmgl;ls: ::ETHHI Adjustments Ad];i::{;él tal Income Statement Balance Sheet
Account Title
Debit Credit Debit Credit Debit Credit Debit Credit Debit Credit
Cash 10,900 10,900
Account Receivable | 6,800 6,800
Prepaid Insurance 3.450 250 3,200
Supplies 2.000 800 1,200
Cleaning Equipment | 15,900 15,900
Furniture 8,800 8.800
Account Payable 5,200 5,200
Customer Advances 2.150 750 1,400
Capital 30.500 30,500
Drawings 250 250
Service Revenue 11,650 750 12,400 12,400
Rent Expense 200 200 200
Salaries Expense 700 700 700
Insurance Expense 500 250 750 750
Total 49,500 | 49,500
Supplies Expense 800 800 800
Total 1,800 1,800 49,500 | 49,500 2.450 12,400
Net Income 9,950
Grand Total 12,400 12,400

I . . . . U, Tasf daatal
|52 5 Ol 3 23e= s Sales s Purchases s Expense s Revenues i Jul dailaliods 4 -

4l s34 A g Y Prepaid Expense s Unearned Revenue 114

. \_rl

Total Debit & Total Credit s s ¥

pual wad Wl sl s Net Income <= Debit o« S Credit o< 13
a3 5 Wi sl s Net Loss <= Credit o= 5! Debit o< 13
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[ 1 | 2 | 2 { | &
Unadjusted Trial Adjustments Adjusted Trial Income Statement Balance Sheet
Account Title Balance Balance
Debit Credit Debit Credit Debit Credit Debit Credit Debit Credit
Cash 10,900 10,900 10,900
Account Receivable | 6,800 6,800 6,800
Prepaid Insurance 3.450 250 3,200 3,200
Supplies 2,000 800 1,200 1,200
Cleaning Equipment | 15,900 15,900 15,900
Furniture 8.800 8,800 8,800
Account Payable 5,200 5,200 5,200
Customer Advances 2,150 750 1,400 1,400
Capital 30,500 30,500 30,500
Drawings 250 250 250
Service Revenue 11.650 750 12,400 12,400
Rent Expense 200 200 200
Salaries Expense 700 700 700
Insurance Expense 500 250 750 750
Total 49,500 | 49,500
Supplies Expense 800 800 800
Total 1,800 1,800 49,500 49,500 2,450 12,400
Net Income 9,950 » 9950
Grand Total 12,400 12,400 | 47,050 | 47.050
I |
I
4 2 gae Faogal Alg e ;mg'quai1&+ﬁ1 Aidl) o2a s
Al 028 4 4 um 5 Prepaid Expense 5 Unearned Revenue

Credit & Debit (e 4 2342 s Net Income Jas
Debit !l Credit o« Jit: 4 332  Net Loss U< 121 3
Total Debit & Total Credit s s o s




